
Risk-based
management verifications 
of MA vs audit work of AA
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Session outline

➢ Risk-based approach to management verifications

➢ Audit work 

➢ Links between the MA’s management verifications and the AA’s audit 

work

➢ Sharing experience – Interreg Europe’s methodology for the risk-based 

management verifications

➢ Joint discussion
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Legal framework

Article 74(2) CPR

Risk-based, ex-ante, in 
writing, before submission of 

accounts

Article 46(3) 
Interreg Regulation

Management 
verifications can be 

performed by controllers 
identified by the MS/ 

body/person responsible 
for verifications

Recital 62 CPR

Appropriate balance 
between the effective 

and efficient 
implementation of Funds 
and related admin costs 

and burden

The EC reflection 

note on the risk-

based 

management 

verifications –
adopted on 24 May 2023
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WHEN

HOW

WHAT

Management verifications
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AA

Controllers/ SPF 
beneficiary

MA

Management verifications - Roles



P
R

E
S

E
N

T
A

T
IO

N

6

Key highlights from the reflection paper 
(1/2) 
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Key highlights from the reflection paper 
(2/2)
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HIT methodology for risk-based management verifications

Methodology for risk-based management
verifications

Partner 
Progress 
Report

Risky items (key-
item verification)

Professional 
judgement

Random check of 
the remaining items

https://www.interact-eu.net/library?title=hit+methodology&field_fields_of_expertise_tid=All&field_networks_tid=All#3844-hit-guidance-risk-based-management-verifications-2021-2027-and-hit-methodology-0
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Go to menti.com

Use code: 6679 2740

What is the appropriate level
of management verifications in Interreg?
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What is the appropriate level
of management verifications in Interreg?
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Interreg Europe
Reflection on methodology for risk-
based management verifications in 
2021-2027

Antoine Duquennoy
Audit & Control Officer
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Audit work -
Focus on management 
verifications
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KR4 (essential criteria) –Appropriate
management verifications
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KR4 (essential criteria) –Appropriate
management verifications
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KR4 (essential criteria) –Appropriate
management verifications
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KR4 (essential criteria) –Appropriate
management verifications
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Risk-based management verifications (MA) vs 
audit work (AA)

Management verifications Audit Comments

Responsibility of the MA (in Interreg 

performed by controllers)

Responsibility of the AA Different authorities

Internal control function within the 

MCS

Ex-post control Different levels of 

control

Purpose: identify errors in payment 

claims of beneficiaries and correct 

them

Purpose: to test whether the control system as 

defined in the MCS functions properly and to provide 

independent assurance on the system

Different purpose

MV are done vis risk-based 

verifications through administrative 

and on-the-spot checks

1. System audits (design and operating effectiveness 

of controls) – primarily look into the expenditure 

selected for RBMV, but not limited;

2. Audit of operations (common sample) –

expenditures that haven’t been checked

Different samples 

used by MA for 

management 

verifications and AA 

for audit of operations 

(sample is done by 

the EC).

Risk-based – according to the risk 

assessment and risk-based 

methodology developed by the MA in 

advance and in writing

Common sample at EU level – sample selected by the 

EC according to their methodology; sub-sampling if 

large number of invoices
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Management verifications Audit Comments

The errors/ irregularities found during 

MV are not extrapolated (non-

statistical sample)

Extrapolation for all programmes covered 

by the common sample (TER/RTER 

below 2% for Interreg in 2014-2020)

Targeted financial corrections for 

programmes with errors (if above 2%)

It is possible that an 

operation/payment 

claim/expenditure is not

verified by MA but it is 

audited by AA

Controllers should correct ind. errors 

and assess if they had any systemic 

impact at the level(s) of operations/ 

beneficiaries (e.g., by extending the 

level of verifications in those specific 

areas/ expenditure/ beneficiaries and 

also by revising the risk assessment). 

Errors are extrapolated. The AA’s sample may 

contain both (1) the 

expenditure subject to 

previous MV, and (2) 

expenditure that has not 

(yet) been verified by the 

MA/IB. 

MA to regularly revise the methodology – based on results of MV, system audit, audit of operations, and 

recommendations of the AA (examination if an irregularity is one-off or systematic) + suspicion of fraud

Risk-based management verifications (MA) vs 
audit work (AA)
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Group 
discussion
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Coffee
Break
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Cooperation works

All materials will be available on:

Interact connections / MC community


	Slide 1
	Slide 2: Session outline
	Slide 3: Legal framework
	Slide 4
	Slide 5
	Slide 6: Key highlights from the reflection paper (1/2) 
	Slide 7: Key highlights from the reflection paper (2/2)
	Slide 8: Methodology for risk-based management verifications 
	Slide 9: What is the appropriate level of management verifications in Interreg? 
	Slide 10: What is the appropriate level of management verifications in Interreg? 
	Slide 11: Interreg Europe Reflection on methodology for risk-based management verifications in 2021-2027  Antoine Duquennoy Audit & Control Officer
	Slide 13: Audit work - Focus on management verifications
	Slide 16: KR4 (essential criteria) – Appropriate management verifications  
	Slide 17: KR4 (essential criteria) – Appropriate management verifications  
	Slide 18: KR4 (essential criteria) – Appropriate management verifications  
	Slide 19: KR4 (essential criteria) – Appropriate management verifications  
	Slide 21: Risk-based management verifications (MA) vs audit work (AA)
	Slide 22
	Slide 24: Group  discussion
	Slide 25: Coffee Break
	Slide 26: Cooperation works

