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0. INTRODUCTION

Abbreviation Explanation

AA Audit Authority

AFCOS Anti-Fraud Coordination Service

BSO Budget Supervision Office of the Republic of Slovenia

CA Certifying Authority

CBC Crossborder Cooperation

CMS Central Monitoring System

EC European Commission

EU European Union

GoA Group of Auditors

GOSP Government Office for Local S&bvernment and Regional Policy of the Republic of Slovenia

IP Information Point (Info Point)

IPA Instrument for PreAccession Assiahce

ISARR Central information and monitoring system of MA; reference information system for recording, reporting and execution dfaydra
programme in use by MA and CA

JMC Joint Monitoring Committee

JSRR Public Fund of the Republic of SloveniaRegional Development and Development of Rural Areas

JTS Joint Technical Secretariat

MA Managing Authority

MoU Memorandum of Understanding

MS Member State

NA National Authority

NC National controllers

OLAF European AntiFraud Office

OP Operational Pogramme

SFC2007 System for fund management inthe EC 2013




uJp Public Payments Administration of the Republic of Slov@dprava Republike Slovenije2ar @y I LJX | 6 Af | 0
0.1 Glossary

1 Administrative check:a 100% deskased check on documentation carried out by national controllers each time upon receipt of Partner Progress/Final Report.

1 Application for payment:Document sent by CA to EC for the reimbursetrof incurred eligible expenditure from IPA.

91 Audit Authority: The audit authority of an operational programme shall be responsible in particular for ensuring system audit and audi¢tsatiomg. The
sampling method for audits on operations is basedaorandom statistical method.

91 Audit under Article 105 as per Commission Regulation (EC) No 718/206& audits referred to in Article 105 of Regulation (EC) No 718/2007 shall be carried out
on a sample of operations selected by a method established or agor by the audit authority. The audits shall be carried outtogspot on the basis of
documentation and records.

1 Beneficiary country Any country listed in either of the Annex | or Il to the IPA Regulation (Council Regulation (EC) No 108B12BiG6DP the beneficiary
country is Croatia.

1 Certifying Authority: The certifying authority of an operational programme shall be responsible in particular for drawing up and submittin@torthéssion
certified statements of expenditure and applications fiayment. Specific attention is paid to recording of documents and results of all audits and controls.

M Check of the Lead Beneficiary Application for reimbursemeaheck of the application for reimbursement done by the JTS contract manager each time a Lead
Beneficiary Progress/Final Reportis submitted by the lead beneficiary

1 Claim for reimbursementDocument sent by MA to CA for the reimbursement of eligible expenditure form IPA.

1 Check before the final paymentcheck done by the JTS contract manager befitre final payment in order to make sure that compliance with Community
legislation and programme rules is ensured and that all provisions specified in the IPA subsidy contract have been respected.

1 Control under Article 108 as per Commission Regulatio€)(Bo 718/2007 As to the first level controlthe verifications to be carried out by the National
Controllers shall cover administrative, financial, technical and physical aspects of operations, as appropriate in theofesgiete 105 of EC 718/2007
RegulationThe MAshall satisfy itself that the expenditure of each beneficiary participating in an operation has been validated by thd @onitiel100% control
of documents. Specific attention should be paid by MA t@aate controls before the sigriare of subsidy contracts and to ethe-spot checks.

91 Description of the management and control systerBefore the payment of the prtnancing, the Member State on whose territory the Managing Authority is
located shall submit to the Commission a destidp of the management and control system accompanied by a report on the assessment of the system and an
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opinion on their compliance as defined in Article 116 of the Regulation (EC) No 718/2007. A report and opinionis prefferbadsis of compliancessessment
exercise for the whole system.

Documents of equivalent probative valudf the beneficiary cannot prove the reality and eligibility of received expenditure with the invoices/ledgers received, he
has to support the payments with accounting docurteof equivalent probative value.

Exante controls:check of beneficiary capacities to deliver products and services in time and in the respect of Community requirements tdenéAsyTS in
cooperation with National Authority.

Final Beneficiary/ProjecPartner. Individual project partner, participating in an operation playing an active role in project preparation and implemergtation
listed as such in the subsidy contract. pdbject partners ardeneficiaries of European funds. Every programme ciorstalearly defined types of organizations,
which can be in the frame of a particular programme eligible tdinancing.

Financing agreementAnnual or multtannual agreement concluded between the Commission and the beneficiary country, following a Goomfisancing
decision approving the Community contribution to a programme or an operation falling within the scope of the Commissiati ®te¢C) No 718/2007.

Instrument: procedure for granting IPA funds, which can be a direct approval by the JM@i¢tat assistance) ordugh a call for proposals (ordinary projects).
Intermediate body There are no intermediate bodies in this programme.

IPA Instrument for Preaccession Assistance (IPA) is a new legal and financial instrument of the Europeanwhicbnieplaced a series of EU precession
assistance programmes and financial instruments for candidate countries or potential candidate countries. The IPA isahfide different components, on of

them being crossorder cooperation. The IPA prepes candidate countries to manage European funds covering the same areas: European Regional Development
Fund (ERDF), Cohesion Fund, European Social Fund (ESF), European Agricultural Fund for Rural Development (EAFRD).

Lead beneficiary/Lead PartnerThe patners appoint a Lead Partner for each project among themselves who becomes the lead beneficiary once the subsidy
contract is signed. The lead beneficiary assumes the technical and financial responsibilities for the whole operation.

Lead Beneficiary Applation for ReimbursementDocument sent by the lead beneficiary to JTS/MA for the reimbursement of eligible expenditure from IPA.

Managing Authority The managing authority shall perform the duties provided for in Arti€l@of CommissiorRegulation (EQJo 7182007, with the exception
of those concerning the regularity of operations and expenditure in relation to national and Community rules, as set owrtictke 108 (national controller
responsibility).

Member State One of the participating counts in the crossorder cooperation programme that is a member of the European Uniorthis OP the member
State is Slovenia.



National controllers:controllers designated in the respect of Article 108 of Commission Regulation (EC) 718/2007 by eachgargapuntry responsible for
verifying the legality and regularity of the expenditure declared by each beneficiary participating in the operation.

Onthe-spot check:on-the-spot verification carried out by national controller in order to check the reaftgutputs and physical progress of the operation on
partner level, as well as the compliancy with rules and adequacy of storage of documents and accounting systems.

OP. An operational programme in IPAis a document drawn up by the MA on behalf of patir@ countries and approved by Commission decision setting out a
development strategy with a coherent set of priorities to be carried out with the support of IPA.

Operation: a projector group of projects selected by ti®ICof the operational programmeoncerned or under its responsibility according to criteria in line with
programme goals and priority objectives and implemenlbgdthe beneficiaries.

Operation checkscheck done by the lead beneficiary each time upon receipt of all Partner ProgressRepaits and Statements of Validated Expenditure and
before submission of the Lead Beneficiary Progress/Final Report to the JTS/MA.

Participating country:The country, whether the Member State or the beneficiary country that is participating in the-@asier cooperation programme (Article
85 of Commission Regulation (EC) No 718/2007).

Partnership agreementAn agreement, concluded by the Lead Beneficiary and all partners, participating in the operatioher to secure the quality of the
implementationof the operation, as well as the satisfactory achievement of its objectives, sound financial management and recoverywiduhdpaid

Partner Application for reimbursementDocument sent by th@artner to NCfor the verificationof expenditure.

Partner/Lead Beneficiary Progress/Final Repoifthe report on progress within one operation prepared by all project partners (Partner Progress/Final Report) and
by the Lead Beneficiary (Lead Beneficiary Progress/Final Report). All reports consistof a rep@duted activities and on financial aspects and are accompanied
by the Partner/Lead Beneficiary Application for Reimbursement

Programme Implementing BodieBodies within the programme which cooperate in the programme management and implementation.
Project partner: Individual project partner, participating in an operation playing an activerole in project preparation and implementad disted as such in the
Subsidy Contract. All project partners are beneficiaries of European funds. Every Prograntaias clearly defined types of organizations, which can be in the

frame of a particular programme eligible for-6imancing.

Sample site visitson-the-spot verification implemented by MA/JTS in order to check specific aspects of operations in plogged®n risk analysis on a
representative sample of operations.

Statement of Validated Expenditurefdocument issued by national controller, who certifies the amount of eligible expenditure per beneficiary.



Subsidy contractA contract, concluded by thianaging Authority with the Lead Beneficiary, which provides rights and obligations regarding the approved IPA
co-financing.

Supporting document The primary purpose of the supporting document is to accompany the Partner/Lead Beneficiary ApplicatRentursement and
enclosed documentation from receipt to payment or repayment of funds from the EU.



1.1 Information submitted by

1. GENERAL

1 Member State:Republic of Slovenia
91 Title of the programme and CCI No:

Crossborder Cooperation IP8loveniaCroatia 20072013(CCIl number: 2007CB161P0O002)
1 Name of main contact point (body responsible for coordination of descriptions):

Government Office for Local S&bbvernment and Regional Policy (GOSP)
European Territorial Cooperation Division

Kotnikova 28

SFL000 Ljubljana

Tel. (+386) 1 478 33 66

Fax (+386) 1 478 33 60

Email:dimitrij.pur@qgov.si

Main contact person: Mr Dimitrij Pur

Head of European Territorial Cooperation Division

1.2 The information provided describes the situation o6/ 11/2009




1.3 System structure

1 Legal basis taken into account:

1 Council Regulation (EC) No 1085/2006 of 17 July 2006 establishing an InstrumentAoc&ssion Assistance (IPA);

I Commission Regulation (EC) No 718/2007 of 12 June 2007 implementing CounciltiBeg@&C) No 1085/2006 establishing an Instrument forA@ession
Assistance (IPA);

1 Operational Programme Crod®rder Cooperation IPA Slover@roatia 20072013 as approved by Commission Decision No C(2008)739 d@¢ebfuary 2008;

1 Decree on the imm@mentation of procedures for the use of funds of the European Territoriabfigmation and Instrument for PrAccession Assistance in the
Republic of Slovenia in the programming period 220213 (Official Gazette of the Republic of Slovenia No 110/200@ddaDecember 2007);

I Government Regulation on the Scope and Content of Responsibilities and the Authority of Bodies Responsible for Managimgrtteatl for PreAccession
Assistance (Official Gazette of the Republic of Croatia 34/08);

§  Financing Agreemyeli 0 Si6SSy G(G(KS D2@SNYyYSyid 2F wSLlztAO 2F / NRIFGALF | yR {(dChatihPKYA aaAz2
Crosso 2 NRSNJ t NRBANJ YYS¢é dzy Ré&bessiiok Sssistanice §idenSBAcEMbER008;t NB

1 Framework AgreemenBetween the Commission of the European Communities and the Government of the Republic of Croatia on the Ruk&ptyatimn
Concerning E€inancial Assistance to the Republic of Croatia in The Framework of the Implementation of the Assistancesumdérument for PréAccession
Assistance (IPA), dated 27 August 2007

1 Memorandum of Understanding between the Republic of Slovenia and the Republic of Croatia, the Managing Authority, thegCadtlfprity and the Audit
Authority on the Implementatiorof the SloveniaCroatia Operational Programme 20@013 (attached in Annex 2)
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Picture 1:General Chart of the Programme Implementation Bodies
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Picture2: General Flowchart for Management and Control
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1.3.1 Managing authority

The Managig Authority for the OP referred to is the Government Office for Locat@mlernment and Regional Policy of the Republic of Slovenia.

Government Office for Local S€&lévernment and Regional Policy (GOSP)
European Territorial Cooperation Division

Unit for Objective 3, IPA, INTERREG and PHARE

Kotnikova 28

1000 Ljubljang; Slovenia

Tel: (+386) 1 3083 152

Fax: (+386) 1 478 3360

Email: vesna.resinovic@gov.si

/2y Gl OG LISNE2YY aada +Sayl wSaiAy20Ai6

The MA will be assisted by the JTS organised within the MAeSpensibility is given to:

Government Office for Local S&lbvernment and Regional Policy

Unit for Objective 3, IPA, INTERREG and PHARE

Kotnikova 28

1000 Ljubljang Slovenia

Tel: (+386) 1 478 3735

Fax: (+386) 478 3360

Email: jts-sihr.svir@gov.s

[ 2yidF Ot LISNE2YY ada D2NRIFEylF {GFyAOAD

Info Pointis part of JTS and is located in Zagreb. The responsibility is given to:

Ministry of Regional Development, Forestry and Water Management
Heinzelova 69

t2adkft FRRNBaay =+t Ol wmnc

10 000 Zagreb

Tel: 01 639 191

Fax: 01 639 19 93

E-mail.viktorija.roncevic@mrrsvg.hr

/2y Gl OG LISNE2YY +Al0G2NR2I w2y 6SOA0
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The provisions for beneficiary country to answer the questions of the MA arelaid down in the MoU. Beside that answenzroaideé also within the bilateralethnical
group which consists of representatives of MA, CA, AA, MS and beneficiary country.

1.32 National Authority (NA)

The responsibilities of the National Authority in line with the OP IPARSR0072013 (Chapter 11.1) are given to the Ministry f®egional Development, Forestry and
Water Management in the Republic of Croatia.

Ministry of Regional Development, Forestry and Water Management
Heinzelova 69

t2adlrt I RRNBaay ==t O1F wmnc

10 000 Zagreb

Tet 01639 19 69

Fax: 01 639 19 93

Email: nevena.tutawc@mrrsvg.hr

Contact personMs nevena Tutavac

Head of NAaNJ 51 N} 2 {GAfAYy20A0

No of posts: 1

The responsibilities of the National Authority in line with the OP IPARSR0072013 are:

1 To st upa control system and designat®ntrollers responsible foverifying the legality and regularity of the expenditure declared by each final beneficiary
located on the Croatian territory and by programme partners for technical assistance expenditure;

To cevelop guidelines for control on the basis of the programeeel guidelinesind their complementdy specifics related to the national legislation;

To nominate and contradhe Info Pointin Croatia;

To ensure and contracpublic cefinancing on state levelf appropriate;

To pevent, detect and correct irreguléres;

To kear ultimate financial responsibility for amounts unduly paid to the final beneficiaries on its territory;

To m-operate in evaluations and in the organisation of final evaluation and preparation of wingirmtgclaration.

=A =4 =4 -8 —a -
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Picture 3: Orgaisation chart of the Ministry of Regional Development, Forestry and Water Management
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1.3.3 Certifying Authority (CA)

The responsibility of the Certifying Authority within the meaning of the Article 102 of Commission Regulation (EC) No77i8(i@h to the Public Fund for Regional
Development in the Republic of Slovenia (JSRR).

Public Fund of the Republic of Slovenia for Regional Development and Development of Rural Areas
~INr06SO@ GNB ol

1310 Ribnica Slovenia

Tel: (+386) 01 836 19 53

Fax:(+38%01 836 19 56

E-mail: romana.ilelavric@rdfsklad.si

[ 2yiF Ot LISNER2YY aa
Head of CAad w2Ylyl LfO

W2YFYylF LEO [ ONRG
[ I ONK 6

1.34 Audit Authority (AA) and audit bodies

The Budget Supervision Office of the Republic of Slovenia (BSO) within the Mifiisiimance shall cooperate in the referred OP in a Group of Auditors (GoA) consisting of
representatives of competent audit institutions from Slovenia and Croatia.

Ministry of Finance Budget Supervision Office
Cohesion and Structural Funds Audit Sector
Fajfarjeva 33

1000 Ljubljana Slovenia

Tel: (+386P13696900

Fax: (+386) 01 369 6914

Email: mf.unp@mfirs.si

Tel: (+386) 01 369 6906

Fax: (+386) 01 369 6914

Contact person: Mr Igor Zalokar

I SFR 2F 1 1Y ad blidlFOF tNJ}K

For this programme, the AA shdlé assisted by a representative Croatia, namely the Agency for the Audit of European Union Programmes Implementation System.
details of the system are described in the Audit Strategy.

16



Contact details of thégency for the Audit of European UnioroBrammes Implementation SystenCroatia:

Agency for the Audit of European Union Programmes Implementation System
Y2(0dz2N}y Ol p oc@roatian 1 %I INB O

Tel: (+385) 1 4585 999

Fax: (+385) 1 4585 705

Email: neven.sprlie@mfin.hr

Croatian members of the GoA:

MNJ bS@Sy ~LINI2Ss 5ANBOG2NI 2F (KS | 3Syode
Tel: (+385) 1 4585 999

Fax: (+385) 1 4585 705

E-mail: neven.sprlje@mfin.hr

aN) @2y 12 ~ANAROGXE | SIFIR 2F 5SLJ NIYSyi
Tel: (+385) 1 4585 962

Fax: (+385) 1 4585 705

Email: zvonko.siric@mfin.hr

Mrs Matilda Leskovar,SeniomAitor
Tel: (+385) 1 4585 967

Fax: (+385) 1 4585 705

Email: matilda.leskovar@mfin.hr

The principle of sound separation of functions is ensured by the designation of separate bodies for each function (managanfiestion and audit) and by the respect
of the audit trail attached to the present description.

17



1.35 National controllers

The Article 103 checks will be performed by national controllers in line with Article 108 of Commission Regulation (BZ)007 71

Slovenia:

Government Office fdrocal SelGovernment and Regional Policy

Unit for Financial Contra Objective 3

Kotnikova 28

1000 Ljubljana Slovenia

Tel: (+386) 1 478 3421

Fax: (+386) 1 478 3360

Email: natasa.franetic@gov.si

/2y Gl OG LISNE2YY aa bldlal CN}ySiAé

Croatia:

Ministry of Regional Development, Forestry and Water Management
Directorate for Budget, Finance and Accounting

Sector for Budget and Accounting

wlkRYAS61F O® HH

10 000 Zagreb Croatia

Tel: (+385) 5172 600

Fax: (+385) 6184 787

Email: ana.jarnjak@ mrrsvg.hr

Cortact person: MsAna Jarnjak

18




1.4 Guidance provided to the Managing and Certifying Authority to ensure sound financial management

Table 1: Guidance for Ensuring Sound Financial Management

Iltems of sound financial
management

Type of guidance

EU documens

National documents

General responsibility

The GOSP of the Republic of Slove
is designated as the responsible M/

The Public Fund of the Republic
Slovenia for Regional Development
designated as the responsible CA.

The Budget Supervision Offic-
Ministry of Finance of the Republic
Slovenia is designated as tf}
responsible AA.

OP Cros$order Cooperation P4
Sloveniag Croatia 200¢2013- CCl
No: 2007CB161PO002 (Chapter 19

MoU SloveniaCroatia determines the responsibilities
the naional controllers and the countries, participati

in the crossborder programme for partne
expenditures.
For programme implementation bodies located

Slovenia Decree on the implementation of procedurd
for the use of funds of the European Territori€lo
operation and Instrument for PrAccession Assistand
in the Republic of Slovenia in the programming per
2007-2013 as it is stated in the Official Gazette of
Republic of Slovenia, No 110/2007, dated 3 Decen
2007, details the responsibilitiesf the MA, CA and AA
For Croatia Framework Agreement Between th
Commission of the European Communities and

Government of the Republic of Croatia on the Rules
CoOperation Concerning E&nancial Assistance to th
Republic of Croatia in The Frawork of the
Implementation of the Assistance under the Instrumqg
for PreAccession Assistance (IPA), dated 27 Au
2007.

General guidance on
sound financial
management

Instructions on financial manageme
and applicable Community, nations
and progranme rules shall bg
respected.

Council Regulation (EC, Euratom)
1605/2002 of 25 June 2002 on th
Financial Regulation applicable
the general budget of the Europes
Communities.

For programme implementation bodies located
Slovenia Decree on the iplementation of procedureq
for the use of funds of the European Territorial -
operation and Instrument for PrAccession Assistand
in the Republic of Slovenia in the programming per
2007-2013 as it is stated in the Official Gazette of

19



Republic ofSlovenia, No 110/2007, dated 3 Decemt]
2007.

The Principle of
Economy

The Principle of Economy (resourc
used by the institution for the pursu1

OP Cros$order Cooperation P4
Sloveniag Croatia 200¢2013- CCl
No: 2007CB161P0O002

of its activities shall be mad
available in due time, in appropria
quantity and quality and at the bes
price) shall be ensured in thi|
programme due to a clear focus (
three priorities.

The Principle of
Efficiency

The Principle of Efficiency (the be
relationship  betveen resources
employed and results achieved) shg
be reached due to specific emphas
on networking activitiesncluding the
establishment of thematic, sectq
and crosssector networks

OP Crosdorder Cooperation 1P4
Sloveniag Croatia 200¢2013- CCl
No: 2007CB161PO002

The Principle of
Effectiveness

The Principle of Effectivenes
(attaining the specific objectives s
and achieving the intended result§ OP Cros$order Cooperation [P
shall be reached due to specific tas] Sloveniag Croatia 200€2013- CCI
of monitoring by the Joint Monitoring No: 2007CB161PO002

Committee (from seletion criteria to
target management using all th
reports).

Prevention of errors

The MA shall seek to prevent erro
from occurring by working closel
with the lead keneficiary at the starf
of each operation. The MA supporte
by the JTS shall provide the le
beneficiaries with guidance whg
setting up the operation
implementation system to meet witl
the Community legal requiremen
and when drawing up the fir

Applications for Reimbursemen

For programme implementation bodies located if
Slovenia Decree on the implementation of procedurd
for the use of funds of the European Territorial -
operation and Instrument for PrAccession Assistand
in the Republic of Slovenia in the programming per
2007-2013 as it is stated in the Official Gazette of t
Republic of Slovenia No 110/2007, dated 3 Deceni
2007.
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Specific attention shall be given
ensuring that the lead beneficiary
aware of which costs are eligible f
reimbursement and the need to keg
the records to demonstrate hoy
costs are calculated and allocated.

Management of
verifications

Adequate assurance  of th
correctness, regularity and eligibili

of  expenditures included
Applications for Reimbursemeéfrom
Community assistance shall
provided.

Guidance for all levels and bo
participating countries in order tq
ensure that a consisten
methodology is applied across 4§
bodies as regards management
verifications shall be provideg
Overall guidane is prepared at thd
MA level.

[
]Commission Regulation (EC)

718/2007 of 12 June 200
implementing Council Regulatio
(EC) No 1085/2006 establishing
Instrument  for PreAccession
Assistance (IPA);

MoU SloveniaCroatia specifies the responsibilities
the national controllers and countries participating
the crossborder programme for partner expenditure
verification and validation compliant with Art. 108
the Commission Regulation (EC) No 718/2007.

For Slovenia Decree on the implementation d
procedures for the use of funds of the Europe
Territorial Ceoperation and Instrument for Peg
Accession Assistance in the Republic of Slovenia i
programming period 2002013 as it is stated in th
Official Gazette of the Republic of Slovenia,

110/2007, dated 3 December 2007, defines the natio
controllers and GOSP as National Auth0||
representing the Member State of Slovenia.
For Croatia: Framework Agreement Between tif
Commission of the European Communities and
Government of the Republicf&roatia on the Rules fg
CoOperation Concerning Henancial Assistance to th
Republic of Croatia in The Framework of
Implementation of the Assistance under the Instrumq
for PreAccession Assistance (IPA), Dated 27 Au
2007.

Specific Guidare for JTS

To specify the tasks and results to
achieved by the JTS staff on behal
MA and in collaboration with th
Ministry for Regional Developmen

Forestry and Water Management.

OP Crosdorder Cooperation 1P4
Sloveniag Croatia 200¢2013- CCl
No: 2007CB161P0O002
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Irregularity management

Irregularities within this OP shall {
reported by the participating countr
in which the expenditure occured H
the beneficiary when implementin
the operation. The participatin
country shall at the same timaform
the MA, the CA and the AA on tf
irregularities reported.

OP Crosdborder Cooperation P4
Sloveniag Croatia 200¢2013- CCl
No: 2007CB161P0O002

MoU SlovenieCroatia determines procedures d
handling and reporting irregularities.

For Slovenia Decee on the implementation o
procedures for the use of funds of the Europe]
Territorial Ceoperation and Instrument for Pre
Accession Assistance in the Republic of Slovenia i
programming period 2002013 as it is stated in th
Official Gazette of theRepublic of Slovenia N
110/2007, dated 3 December 2007.

For Between
Commission of the European Communities and
Government of the Republic of Croatia on the Rules
CoOperation Concerning E&nancial Assistance the
Republic of Croatia in The Framework of
Implementation of the Assistance under the Instrumqg
for PreAccession Assistance (IPA), dated 27 Au
2007.

Croatia Framework Agreement

Provisions to answer
guestions from MA to
participating countries

In the OP IPA Slovenj@roata 2007
2013 the participating countries ar
represented by specific authorities:

- SLOVENIA: Government
Office for Local Sell
Government and Regiond
Policy

Kotnikova 28
SHL000 Ljubljana

- CROATIA: Ministry  for
Regional Developmen
Forestry and Wate
Management
+f I Ol wmnc

HR10000 Zagreb

OP Cros$order Cooperation P4
Sloveniag Croatia 200¢2013- CCl
No: 2007CB16I1P0O002

More information about the provisions to provid
answers to MA by participating countries is included
the MoU.
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2. MANAGING AUTHORITY

2.1 Managing Authority and its main functions

In line with Article 98 of the Commission Regulation (EC) No 718/286MS and the beneficiary country participating in the crbesder programme must be able to
implement the whole of te programme in the entire eligible territory.

2.1.1 The date and form of the formal designation authorising the Managing Authority to carry out its functions

Within the OP Crosborder Cooperation IPA Slover@roatia 20072013 - CCl No 2007CB161PO002egved by Commission Decision N@2008)739 as &7 February
2008 the Slovenian and Croatian programme partners agreed that the responsibility of the MA within the meaning of Article d@ini$sTon Regulation (EC) No
718/2007 is given to the GOSP (%lm\a), represented by the Unit for Objective 3, IPA, INTERREG and PHARE.

Formal authorisation was given to the GOSP in the national Decree on the Implementation of Procedures for the Use oftkeBdsagfean Territorial Coperation and
Instrument for PreAccession Assistance in the Republic of Slovenia in the programming perio2@08&s itis stated in the Official Gazette of the Republic of Slovenia
No 110/2007, dated 3 December 2007.

2.1.2 Specification of the functions and tasks carried ouedity by the Managing Authority

According to the Article 103 of Commission Regulation (EC) No 718/2007 and the Decree on the Implementation of Procdatiertls éoof Funds of the European
Territorial Ceoperation and Instrument for Praccession Assiahce in the Republic of Slovenia in the programming period 200173 (OG RS 110/2007), the MA is
responsible for managing and implementing the OP in accordance with the principle of sound financial management anduilaipémtic

Coordination of the prparation and amendments of strategic and implementing documents in the field of European policy;

Ensuring that the evaluation of OP is carried outin accordance with Commission Regulation (EC) No. 718/2007;

Preparation of MoU with partner country, which ah provide for mutual obligations and rights, also in the event of identified irregularities;

Operating in accordance with the directions of the JMC and provision of documents necessary for the monitoring of the ntagilemef OP, considering the
objedives of the programme;

Preparation of the Description of the Management and Control System, Instructions for the Central Monitoring System,dnstfacthe Implementation of Controls
and other necessary instructions;

Regular notification of the CA drthe AA regarding changes in the management and control system;

Preparation and publication of the instrument at the programming level in accordance with the decision issued by the JMC;

Acceptance of payments from the Community contribution by the EC sgparate subaccount and ordering these on the account of the CA,

PwODNE

o

ISk

© N

23



0.

10.
11.
12.
13.

14.

15.

16.
17.
18.

19.

20.

21.
22.

23.

24,
25.
26.
27.
28.
29.
30.
31

Ensuring that financed operations are selected pursuant to criteria applicable to the OP and that they comply with applocalenity and national rules through

the whole of their implematation period;

Conclusion of subsidy contracts for the funds of the Community contribution with lead beneficiaries;

Monitoring and control of the implementation of subsidy contracts and commitment of expenditure of the European policy;

Obtaining evidencen implemented controls from lead beneficiaries;

Establishment and maintenance of a Central Monitoring System with the purpose of informational support for the colle@itmamaoifal, statistical and other data
necessary for financial management, implertasion, monitoring, control and evaluation;

Provision of access to information through the Central Monitoring System to all participants for the implementation cdsasia/ided for by the Decree and based

on the instructions by the MA;

Ensuring that tere is a system for recording and storing in computerised form of accounting records for each operation under the OP #ral dhtet on
implementation necessary for financial management, monitoring, verifications, audits and evaluation are collected;

Planning of funds of the European policy for technical assistance in the state budget;

Preparation and coordination of projects of Technical Assistance within the framework of the plan for the whole programriadg p

Preparation and coordination of projectso-financed from the funds for Technical Assistance within the plan, pursuant to the act and rules governing the
implementation procedures for the budget, and to provisions of the Decree;

Ensuring that the Central Monitoring System complies with the nemnénts of Commission Regulation (EC) No 718/2007, and with the requirements of the CA which
are the basis for the preparation and submission of certified Statement of Expenditure and Applications for Payment o the EC

Ensuring that the verification systeis established and thatthe expenditure declared has actually been incurred, the products have been delivered, servioeksand
carried out in accordance with provisions of the subsidy contract, requests for payment by the lead beneficiary areoartbat operations and expenditure comply

with Community rules and with the national rules;

Collection and verification of Applications for Reimbursement and preparation and submission of Claim for Reimbursersebfto th

Ensuring that the lead and othdyeneficiaries maintain a separate accounting system for all transactions relating to operations without prejudice to national
accounting rules;

Setting up procedures to ensure that all documents regarding expenditure and audits required to ensure antadeglit trail are held in accordance with the
requirements of Article 48 of Commission Regulation (EC) No 718/2007;

Ensuring that the CA receives all necessary information on the procedures and verifications carried out in relation tiusedendhe purpose of certification;
Drawing up and, after approval by the IMC, submission to the EC of Annual and Final Reports on the implementation of the OP;

Ensuring compliance with the information and publicity requirements laid down in Commission ReguEdi)oNd 718/2007;

Annual forecasts of payment of the Community contribution to the CA for the current and the following year, or in a maeuifegby the CA,

Provision of information in relation to forecasts of payment to the CA aiming atimplemeiittt NXzf S aybod | YR aybuHda |G GKS f
Cooperation in the establishment and implementation of a system for preventing, detecting, recording, reporting, examthougraoting irregularities;

Coordination of participation of all participants dag visits of auditors, and control and technical missions of Community bodies;

Enabling the operation of auditors, control and technical missions of the bodies, coming from the EC or/and the participaiing and acting in accordance with
their recanmendations;

w
[OY
w
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32. Communication of the reports on the performed audits, control and technical missions of bodies, coming from the EC orfmmtidtgating county, to competent
institutions;
33. Reporting to the Government of the Republic of Slovenia on the fir@rimplementation of OP.

2.1.3 Functions formally delegated by the Managing Authority

There are no intermediate bodies in the Programme.
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2.2 Organisation of the Managing A

2.2.1 Organisation chart and specifications ofdliunctions of the units

Picture4: Organisation chart of the Government Office for Lo&élfGovernment and Regional Policy

[ GOVERNMENT OFFICE OF RS FOR LOCAL SELF-GOVERNMENT AND REGIONAL POLICY 1

MINISTER

COHESION POLICY DEPARTMEMNT =
Head of Department
{1 post for all Structural funds
programmes)

SERVISE FOR GENERAL, FINANCIAL,
LEGAL AND ORGANIZATIONAL AFFAIRS

"

EUROPEAN REGIONAL DEVELOFMENT FUND DIVISION

o e
| CONTROL SERVICE LOCAL SELF-GOVERNMENT AND

J
ELROPEAN SOCIAL FUND DIVISION I— REGIONAL DEVELOPIMENT
.
)
.
%)
T

EPARTMENT

PROJECT LINIT FOR TECHMICAL ASSISTANCE

Financial Control Unit - Objective 3

| Mational Controllers (2 posts)
= < DIVISION FOR MONITORING AND
EVWALUATION
IT officer
12 x 0,5 posts for all ETS/IPA programmes)
. 7

DAVISION FOR SYSTEM AND AUDIT
Evaluation and monitaring officer
{23 0,5 pasts for all ETS/IPA pragrammes)

COHESION FUND DIVISION

EURDPEAN TERRITORIAL COOPERATION DIVISION
Head of Divigion = Head of MA (1 post for all ETS/IPA
programmes)

Pk N
UNIT FOR QBJECTIVE 3 PROGRAMMES, P o
IPA, INTERREG AND PHARE UNIT FOR OBIECTIVE 3 PROGRAMMES,
[ULUBLIANA) IPA, INTERREG AND PHARE (LILUBLIANA)
Programime manager (1 post per Head of JTS (1 post per programme)
programme) Contract managers (4 posts)
Irregularity officer (1 post for all ETS/IPA L Activity manager [ Info Point (1 post)
programimes) -
Financial officer (2 posts for all ETS/IPA
% programmes) =

¢

LEGEND: red colour: MA tasks; blue colour: national controllers
All posts are covered.
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Picture5: Organisation Chart with Nmber of Posts Allocated

Head of Department
1 post for all Structural
funds programmes

T T N Head of Division
IT officer \ 1 post for all ETC/IPA

2x0,5 posts for all ETC/, : programmes
IPA programmes I

Irregularity officer T — i
1 post for all ETC/IPA Programme Manager !Evaluatlon and monltorlng!

officer
programmes 1 post per programme [—— 2X0,5 posts for all ETC/ |

IPA programmes |

VY - ¥0_0 BIep J0 UOITE9Jiou PUE UOa)i00

x
Finance officers |
2 posts for all ETC/IPA I
programmes |
0 N ___ 1 _____ // Head of JTS /
m————— —»| Activity manager | 4= — — — — — — -
{/ 1 post
I ___________
' Contract | ' I
[ managers Info point !
Site viélits 4 posts per I 1lpostinHR |
| programme I I
I I B
\
~ -~

Collection and verification of data with National Controllers an
Lead beneficiaries



This organisation is deriving from the @fplementation Structure (Chapter 1Bnd the programme Audit Trail (Annex 1) developed by the MA to ensure a sound
separation of functions and to optimidke allocation of means in relation to programme partner activities.

The Managing Authority personnel who have been designated to work on the programme cor8igosts
- Head of Department (1 post for all European cohesion policy programmes),
- Head ofDivision (1 post for all ETC/IPA programmes),
- Programme Manager (1 post per programme),
- IT officer (2x0,5 posts for all ETC/IPA programmes),
- lIrregularity officer (1 post for all ETC/IPA programmes),
- Financial officers (2 posts for all ETC/IPA programmes)
- Evaluation and monitoring officer (2x0,5 pod$ts all ETC/IPA programmges

In this chapter, itis reminded that the MA bears the overall responsibility of the tasks laid down in Chapter 2.1.2lotthient.

To implement these tasks, the MA has sptaiJoint Technical Secretariat (JTS). Accordingto Article 102 of Commission Regulation (EC) No 718/2007 JTS asamsits the MA
the JMC in carrying out their respective duties. The JTS is set up within the same unit as the MA. A clear separatiis ehtasied.

The responsibility is given to:

Government Office for Local S€lbvernment and Regional Policy
Unit for Objective 3, IPA, INTERREG and PHARE

Kotnikova 28

1000 Ljubljana; Slovenia

The Joint Technical Secretarfrsonnel who have been dggnated to work on the programme consistposts
- Head of JTS (1 post per programme),
- Contractmanagers (4 posts per programme).

Info Pointis part of JTS ansllocated in Zagreb. The responsibility is given to:

Ministry of Regional Development, rEstry and Water Management

Heinzelova 69

t2adGlf FrRRNBaay =zt Ol wmnc

10 000 Zagreb

No. of posts: 1

To establish the organization, the following points have been especially considered:
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Key points:

The sound separation of function between preparation/apgtion phases and assessmentand verification phases (no conflict of interest shall ocapearal care shal
be taken to ensure a clear separation of responsibilities between the information activitiethamdsessmentntrol activities especially ihin the JTS stajff

The links shall be kept between the financial and technical aspects in order to ensure the full respect of the subsidy @odtitze operation: one responsible JTS offi
LISNJ 2LISNY iA2y A& RSaA Iyl ulsSiky condact byith the/lGadbefeficiariésy | ISNE Ay GKS &

The sound organisation of the reporting between national controllers, JTS and MA: all operation changes shall be refhartéd\t;m order to approve the changes an
in case of substantial changes, preparatact adjustments.

The smooth implementation shall be reinforced by the Info Point that shall in the respect of that separation of functimdepdirect support to potential/final

beneficiaries and contribute to the collection of data on the operafio LINR INB A& | yR G2 GKS FIFOATtAGIdGAZ2Y 2F A YL
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Picture6: Organisation chart of the Managing Authority

MA/ITS General Organisation
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91 Description and allocation of tasks

This description of tasks is carried out in the respect of the list of posts desthnéttein the MA (ftcolumn), the main responsibilities to be implemented within the post
(2”d column), specific responsibilities in line with the Audit Tralf ¢8lumn) and the programme specifications to be delivered within the certain pbhsd:(()ﬂumn).

Table 2: Description of Tasks

Posts Main responsibilities Specific responsibilities SIHR programme specifications

To coordinate the preparation arj To assume a permanent coordination betwe
amendments of strategic and implementi] the JMC and other authorities.
documents in the field of the Europes
cohesion policy.

To ensure that the evaluation of OP refer
to in Article 109 of the Commission Regulat
Head of Department (EC) No 718/2007.

Contracting of the IPA funds with t
lead beneficiaries through subsi
contract and formally approving &
relevant operation changes throug
addendums.

Conclusion of subsidy contracts on IPAco
financing with lead beneficiaries.

To assume a permanent coordination betwd
the JIMC and other authorities.

To coordinate the preparation and] To assist the JMC in the selection
amendments of strategic and implementij operations, programme monitoring af
documents; programme revision.

To assist the JMC for the realisation of
communication plan.

Preparation of all official bilatera
meetings.

To prepare the MoU with beneficiary count
Head of Division= Head}which determines mutual obligations aif

of MA rights, also in the event of identifig
irregularities.
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To prepare te Description of th
Management and Control System, Instructi
for the Central Monitoring Syste
Instructions for the implementation d
verifications and other necessary instructio

To draft standardised forms for projg
application, assessment, inghentation and
closure.

To notify regularly the CA and the AA on
changes in the management and cont
system.

Planning of funds for Technical Assistanc
the state budget.

To be responsible for the development
operations n accordance with the directiorn

of the JMC and provision of documeff and JTS contract managers.

To coordinate the contracting process and
contract adjustments with MA finanal officer

necessary for the monitoring of th
implementation of OP, considering t
objectives of the programme.

To monitor, in cooperation with the Head
JTS and the programme manager the techn
and financial progress of the programme 4
its revision if necessary.

To be responsible for the communication
the repats of audits, control and technic
missions of bodies of the Community and
Republic of Slovenia, to compets
institutions.

To prepare and coordinate projects <
financed from the funds for Technic
Assistance within the national budget of,
pursuant to the act and rules governing
implementation procedures for the budg
and to provisions of the national Decree.

To fix the tasks and responsibiliti
between the JTS and Info Point.

To cooperate in the establishment a
implementaion of a system for preventin
detecting, recording, reporting, examining a
correcting irregularities;

To submit Claims for Reimbursement to
CA.
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To accept payments from the Commun
contribution by the EC on a separate s
account and ordering these on the account
the CA.

To coordinate the programme closure
sending necessary documents to the EC.

MA Programme
Manager

To ensure that the data in the Centr
Monitoring System complies with th
requirements of Commission RegulatidEC
No 718/2007 and with the requirements
the CA which are the basis for the preparat
and submission of Application for Paymen
the EC.

To ensure that there is a system for record
and storing of accounting records

computerised érm for each operation unde
the OP and that the data on implementati
necessary for financial managemq
monitoring,  verifications, audits  an
evaluation are collected.

To participate in the programme closure
verifying that all the operations are cded ang
that all the beneficiaries had been total
reimbursed and records correctly kept.

To enable the operation of auditors, cont
and technical missions of the bodies of
Community and the Republic of Slovenia,
acting in accordance  with the)
recommendations.

To prepare Claims for Reimbursement to
CA.

To draw up and to propose submission to
annual and final reports on th
implementation of the OP after the approv
by the JMC.

To monitor and revise, in cooperation with t
Head of JTS and Head of Division, the techr]
and financial progress of the programme,
carry out specific n+3/2 actions and to deli

each year an Annual Implementation Reportl CA.

Collection of the final reports from th
lead beneficiaries and submissiaf
the Claims for Reimbursement to tl
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MA Financial Officer

To ensure that the CA receives all necesg
information on the procedures an
verifications carried out in relation {
expenditure for the purpose of certification.

To implement (when neessary) in cooperatig
with JTS contract manager, sample site visit
check in particular:

1 The reality of the operation,

1 Delivery of the product/servicein full
compliance with the terms and
conditions of the subsidy contract,

1 Actual progress,

1 Respet of Community rules on
information and publicity.

Sample sitevisitwill also beused to check t
the beneficiaryis providing accurate
information regarding the physical and
financial implementation of the operation.

To cooperate in op&tion/programme closur

To draw up annual forecasts for paymen
the Community contribution to the CA for t
current and the following year, or in a manr
specified by the CA.

and to report in case of detected wreguarU\

To report to theGovernment of the Republ
of Slovenia on the financial implementation
the OP.

IT Officer

To be in charge of establishment a
maintenance of a central monitoring syst
with the purpose of informational support fq
the collection of financial, stestical and othe
information necessary for  financi
management, implementation, monitorin
control and evaluation.
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Ensure the access to information in the cen
monitoring system to all participants for t
implementation of tasks in line ith the
instructions of the MA.

Irregularity Officer

Setting up procedures to ensure that
documents regarding expenditure and aud
required to ensure an adequate audit trail 3
held in accordance with the requirements
Article 134 of CommissioRegulation (EC) N
718/2007.

To report irregularities, detected within th
programme and to inform the MA d
irregularities within the programme in line wi
the Irregularity Guidelines.

Coordination of participation of a
participants during visg& of auditors, an
control and technical missions of Commun
bodies.

Evaluation and
Monitoring Officer

Provision of information in relation {
forecasts of payment to the CA aiming
AYLX SYSyGAy3a GKS Nz
level of the OP.

To ke in charge of the activity monitoring a
of the priority outputs and results achieveme
in cooperation with the JTS and program
manager.

Head of JTS

Preparation and publication of the instrume
at the programming level in accordance w
the decision issued by the JMC.

To implement a detailed procedure

preparation and applying for a call for projd summarised information on submittg

proposals pursuantto the OP.

Delivery of project information an

projects as well as programme bud
information to the JMC.

Ensuring that financed operations are seleq

To prepare, on the basis ofijt assessmen
summarized information on the operations a
their assessment for further project selecti
and approval by the JMC.

pursuant to criteria applicable to the OP a]
that they comply with applicable Commun
and national rules for the whole of th

To participate in drawing up reports on f
programme implementation.

implementation period.

To monitor, in cooperation with the Head
Division and the MA Programme Manager,

technical and financial progress of
programme and its revision if any.

I\
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Preparation and coordination of projects of
for the whole implementation period.

JTS contract manager

To be in charge of the registration and of
opening check of the opening of receiy
applications and of the establishment of t
completeness of applications.

To register project application into the Cent
Monitoring System.

To be in charge of the exnte control on
0SYSTFAOALINRSEQ OF LI
National authorities.

To monitor and control thémplementation off
subsidy contracts and commitment
expenditure of the European policy.

To verify the administrative compliance a

the eligibility of applcations and mor

precisely:

1 Administrative compliance and eligibili
of received applications;

1 Drawing up requests for
documents and/or clarifications;

1 Checking of received supplements 3
after JMC decision, informing abd
incompliant applicatios which shall b
excluded from further procedures;

91 Drawing up records.

missi

To cooperate with the independent assess
in the quality check of the operations togeth
with the MA and programme partners.

Organizing the assessment of proje
with assessorscoming from both
countries.

To ensure, in cooperation with financi
officers, that operations are selected in t
respect of EU Regulations.

To prepare, in cooperation with financi

officer, the subsidy contract.
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To ensure that the verifidion system i
established and that the expenditure decla
has actually incurred, the products have b
delivered, services and works carried ou
accordance with provisions of the subs
contract, requests for payment by the le
beneficiary are caect and that operation
and expenditure comply with Communi
rules and with the national rules of t
Republic of Slovenia or Croatia.

To verify Applications for Reimbursememd
implement sample site visits based on ri{
assessment.

Collection of Lead Beneficia]
Progress/Final Reports from the lea

To adjust subsidy contract in the respect
equal treatment between beneficiaries and
ensure that all payments are made ithe
respect of the subsidy contract.

Preparing changes of IPA subs|
contracts based on operation chang
applied for by the lead beneficiaries
accordance with the national fundi
authorities; Safeguarding th
coherence between [IPA subsi
contractand contract for national cq
financing.

To collect and verify Lead Beneficig
Applications for Reimbursement.

To carry out sample site visits to check

particular:

1 The reality of the operation,

1 Delivery of the product/service in fu
compliance with the terms and conditio
of the subsidy contract;

1  Actual progress;

1 Respect for Community
information and publicity;

rules d

Sample site visits shall also be used to cH
that the beneficiary is providing accurg
information regarding the physical

financial implementation of the operation.

L
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To coorate with the irregularity officer in th
field of prevention and detection of errors
the respect of the proportionality principle.

To ensure final adjustments,
monitoring and control of durability.

reven

To obtain evidence on controls prowdd by
lead beneficiaries.

To check Lead Beneficiary Progress Rey
and Final Reports on operation level.

To check that the lead and the oth
beneficiaries maintain a separate account
system for all transactions relating to proje
without prejudice to national accountin1
rules.

To check the reconciliation and specific stor
of all documents by the lead beneficiaries.

To ensure compliance with the informati
and publicity requirements laid down
Article 62 of Commission Regulation (EC
718/2007.

To monitor the implementation @
recommendations of environmental repor|
on implementing OP.

JTS Activity Manager

To be active in the programme start a
announcement.

Providing information on th
programme to all interested partiesn
cooperation with the Info Point).

To take respective measures to stimulate
project generation process.

Publicity and information tasks as w
as guidance to potential applicants
cooperation with the Info Point).

To give technical supporto the project
applicants during the project applicatiq
process  (supporting potential  proje
applicants, help in finding crodsorder projeci
partners, clarifying of requirements for fir
check).
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